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To:  The Honorable Donovan M. Dela Cruz, Chair 

and Members of the Senate Committee on Ways and Means 
 

Date:  Tuesday, April 3, 2018 
Time:  10:00 A.M. 
Place:   Conference Room 211, State Capitol 
 
From:  Linda Chu Takayama, Director 
  Department of Taxation 
 

Re: H.B. 2605, H.D. 2, S.D. 1, Relating to Transient Accommodations 
 

 The Department of Taxation supports the intent of H.B. 2605, H.D. 2, S.D. 1, and offers 
the following comments regarding the tax provisions for the Committee’s consideration.   
 

The following is a summary of key tax provisions of Part I of H.B. 2605, H.D. 2, S.D. 1, 
which is effective upon approval: 
 
Duties as Tax Collection Agent 

�x A transient accommodations broker who voluntarily registers as a tax collection agent 
will be required to report, collect, and pay general excise tax (GET) and transient 
accommodations tax (TAT) on behalf of all of its operators and plan managers for 
transient accommodations booked directly through the registered agent.   

�x The registered agent’s operators and plan managers will be required to be licensed under 
chapters 237 and 237D, Hawaii Revised Statutes (HRS). 

 
Reporting Requirements 

�x The registered agent must provide the following information in a cover sheet with every 
tax return filed with the Department: the name, address, and license identification number 
of each operator; the address of each transient accommodation; the number of nights that 
each transient accommodation was rented; the amount of tax being remitted for each 
transient accommodation; and the amount of income reportable on federal form 1099 for 
each transient accommodation. 

�x The registered agent must disclose the information in the cover sheet to the planning 
director or any county official. 
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Compliance with Land Use Laws 

�x Prior to advertising a property, the registered agent shall: (1) notify the operator that the 
property is required to be in compliance with applicable land use laws; (2) require the 
operator to provide the transient accommodations number and local contact and include 
said information in the advertisement; (3) require the operator to provide verification of 
compliance with state and county land use laws; and (4) require the operator to attest that 
the property is in compliance with applicable land use laws.   
 
The Department requests that the bill is amended to make Part I apply to tax years 

beginning after December 31, 2018 to allow the Department sufficient time to make the 
necessary form and computer system changes. 
 
 Thank you for the opportunity to provide comments. 
   
 
  
























































































































































































































































































































































































































































































































































































